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BUDGET   SPEECH 

1III.IV..RBU   DT 

lion.  J.  C.  McCZJORKILL. 


riiOVINflAL  TREASUUER 


LEGISLATIVE  ASSEMBLY  OF  gUEBEC 


APRIL   25  r  11 ,    1  a  O  5 


Mr.  Speaker, 

liefore  proceeding  with  the  duty  whi.h  I  uow  have  to  perform  I  wi.h 
to  expre-.«  on  behalf  of  the  minority  in  this  Province,  both  in  and  cut  of 
the  House,  the  great  satisfaction  which  we  feel  in  addressing  you,  hn,  as 
the  First  Commoner  of  the  Province.  At  a  period  in  »»/,  .'"'!l°''-'  "*"•■".' 
section  of  the  population  of  this  great  Dominion  -s  blindly  doing  its 
utmost  to  disturb  that  excellent  feeling,  which,  for  so  many  years,  ha. 
existed  between  tne  differen:  r..es  and  reli.'ions  o  our  Dominion  it  is 
particularly  gratifying  to  find  the  Ho..  Premier  and  his  compatriots  in 
Ais  House  choe, fully  and  unanimously  ^^l-ting  you.  Sir,  the  presiding 
officer  of  this  As.  mbly  and  thereby  giving  practical  evidence  of  their 
good  will  towards  us. 

I  now  crave  th.  indulgence  of  the  House  lor  a  short  time  while  I 
submit  to  you  the  financial  statement  of  the  liscal  year  endi.ig  the  30lh  r, 
June  1904  mf  second  linancial  st  itement  bince  assum.n'j;  tl.c  Ireas- 
urersiiip  and  'ho  thirty-ninth  iinanoial  statement  since  Confederation 
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Th.-  Public  Arcount.  lor  i'.„  y..,r   «vr,.  p|.. 1  „„  ,|,..  .,.1,1..  at  Ih.- 

f  ..v,.r„,n,.n   r..,.„rt  w,ll  .h,.w  ,ha,  .1.,.  j.-.^  „• ,„i«n„..„rv  on,.,  ,.,,..,„.,,! 

"I  th..  1  ru  y  ( .,.1,1.  il  .1.  ih«  f...iio,i»  ,.„,«  „r  I,..ral...  . ,  M„„i,„|  ,o 

""*'^'  '" ill.Willy  .oll,.,t..,|,  amoiiiiliinf  i,,,..  «,     .-,.  -,.   ,„ 

And  ,l„,t  «•.-  r,.d.„...l  ,h..  K..n.l,.,l  Ivbl  „r,ho  l',.,. .....:.;.  "   ij.,  ;,,;  l. 

()..■  of  ,h,.  ()r<li,„„y  l(..v..,MU-,  «,>d  y,.t  sh.,w..d  a  .urplu.  ov.-r 

Ordinary  aii.l  Kilrnordiimry  Kxp..|idihire  o(..  h;  ..,,  .m 

In  olhor  «„rds,  had  w.-  had  no  Sn..-..,.Mon  I)ulie«  to  rHund' 
»nd  ha.l  Ih..  debt  of  ihe  Proviii.-o  not  been  redu.e.l,  we 
would  have  had  a  BurpliK  nf "ili  70a  -n 

UECEIPT.S  AN'I)  EXPKNDITUUU,  1903-4 
It  will  be  seen  on  pages  four  and  following  that  the  :_ 

Ordinary  I{...eipt8  were »l«Hr.,««  r. 

Ordinary  Expenditure i:::::;:::    V^n'o  04 

Leaving  a  surplus  of «~I7:71^ 

mere  was  paid  on  BLCouiit  of  lonstru.tioii  of  the  Regislrv 
and  Publi,.  Offices,  Montreal,  whi.  h  is  elassed  as  an 
lixtraordinary  Expenditure,  the  sum  of 5,,  jgp  qq 

Deducting  this  from  the  suridus  of  R,.,eipts  over  Ordinary 
Expenditure  leaves  as  the  surplus  of  Ordinary  Receipts 
over  Ordinary  and  Extraordinary  Expenditure )     85,217  80 

The  total  receipts  of  the  year  were ^TeDSlTs^, 

The  .'xpeuditure,  exclusive  of  Railway  and  Quebec   Ilri.l.rt. 

subsidies,  and  Q.  M.  0.  &  O.  conslruclion  ',  $4,890012  74 

Ex.ess  of  Receipts rmAoTTs 
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ESTIMATES  1903-4 


RECI    ITS 

'I'"" ipuri)  til.' r.'sultn  ol'lhu  year  with  the  e>lim;it.'il   r,'»ii|t»  «  , 

will  liiid  till'  fiillowiiis;  iliiriTi>iue»  : — 

Kstimuted  Urdinarjr  Reoi  , .« ?4,4"8,"il.'>  34 

Estimateil  Ordiunry  Kxiwiiditurf t,4.iO,I:!.S  fll 

Eitimaled  .Surplus ^      .'121131  43 

The  A.lual  Ordinary  Receipts  were $4,8H0,iwn  S4 

The  Estimated  Ordiiiiiry  Receipts  were,      4,47ij,7tj.'>  34 

The  eioess  of  Actual  over  Estimated  Receipts  was...  J     401,'.121  20 
EXPENDITURE 

The  Alt ual  Ordinary  Eipenditure  was t4,744,!)»;i1  24 

The  Estimated  Expenditure  wm 4,420,133  91 

Eieess  of  Actual  over  Estimated  Expenditure $    318,M5  33 


The  marked  difference  between  the  estimated  receipts  and  expen- 
diture and  the  actual  receipts  and  expenditure  for  the  year  under  cousi- 
deration  is  an  evidence  of  the  great  difliculty  which  every  Treasurer 
exjierieiii  es  in  providing  against  an  adverse  balance  sheet.  Last  yc  r  ws« 
no  exception  from  the  years  which  preceded  it,  and  the  failure  to  correctly 
estimate  the  receipts  and  expenditure  is  an  experience  which  is  not 
conlined  alone  to  Treasurers  of  this  Province.  A  study  ol  the  Unancial 
statements  of  the  Ministers  of  Finance  of  the  Dominion,  and  even  of  the 
Chancellors  of  the  Exchequer  of  Great  Britain,  will  show  that  it  is  not 
unusual  for  them  to  incorrectly  estimate  the  receipts  and  expenditure  of 
their  respective  countries.  It  is  a  satisfaction  to  know  that  the  excess  of 
actual  over  estimated  receipts  was  much  larger  than  the  excess  of  actual 
over  estimated  expenditure,  and  that  the  surplus  of  the  year  was  greater 
than  was  estimated. 
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RECEIPTS 

The  Receipts  from  the  various  services  which  exceeded  the 

Estimates  araounted  in  all  to ^     jTi  974  38 

Those  which  were  less  than  the  Estimates  amounted  to.!!!.!        24.053  18 

Showing  an  excess  of  Actual   over   Estimated   Receipts,  as 

above  slated,  of 8    401.921_20 

RECEIPTS  IN  EXCESS  OF  ESTIMATES. 
Esti^TSpU  w«e  :- "■'  ™"'"'"'^''  '°  ""^  "'"''^''^  of  Actual  over 

Lands,  Mines  and  Fisheries I    i3435r   j2 

It"'"'"'  ■■■ : !..""Z;Z".         30;338  98 

uutiesou  Successions jgj  r,  ..i  j» 

Direct  Taxes  on  Commercial  Corporations.... ......'.        2854.^  88 

Maintenance  of  the  Insane ......!........        17094  07 

LANDS,  ETC. 

The  Department  of  Lands,  Mines  and  Fisheries,  which  was  so  ably 
administered  by  our  late  Premier  from  1897,  has  always  been  au  important 
contributor  towards  the  ordinary  revenue  of  the  Province.  It  was  no  ex- 
ception during  the  fiscal  year  now  under  consideration. 

■We  received  from  that  Department Jl, 360,855  72 

Of  which  the  principal  items  were  the  following  :— 

^'°!:'^%^.°«^ 715,134  02 

Timber  Licenses 252,554  01 

Ground  Rents 176006  41 

Fisheries  and  Game ac  Tic  ir 

^  ,      „„  ,      ,        t)5,515  55 

baleofCrowu  Lands ,03jg^  gg 

As  compared  with  the  following  receipts  for  the  same  branches  of 
this  department  for  the  fiscal  year  ending  the  30th  Jnne,  1903  :— 

Timber  Dues ,,,g^g,„  <,^ 

Timber  Incenses 3^2,^04  58 

Ground  Rents    ^  ,5 

i<isheries  and  Game gg  ,,„  „„ 

Sale  of  Crown  Lands ' 76  77r  fiB 


7- 


The  same  policy  obtained  iu  the  admiiiistralioii  of  Crown  Lands  in 
the  year  1004  as  had  been  followed  prior  to  that  date,  as  wWl  dnring 
the  time  our  opponents  were  administering  th«  Province  as  durin"  the 
period  from  1897  to  the  present  time.  No  pretense  whatever  was  made 
prior  to  1897  that  it  was  against  the,  interests  of  the  Province  to  place 
a  certain  portion  of  our  timber  limits  under  license.  Indeed  Sir  if  you 
refer  to  the  report  of  the  Lands  department  it  will  be  seen  that  our  pre- 
decessors actually  sold,  or  more  properly,  placed  under  license  :— 

89,1431  miles  of  our  timber  domain  at  an  average  price  per 

,      ""«"'' 3  22  59 

Amounting  to 884158  08 

Since  1897,  19,352  miles  have  been  leased  for 1,710,'902  45 

Or  an  average  per  mile  of  "     '         88  92 

Prior  to  1897  limits  had  been  licensed  by  private  contract  as  well  as 
by  public  competition.  All  licenses  since  1897  have  been  by  public  auc- 
tion to  the  last  and  highest  bidder.  Latterly  it  has  been  urged  that  we 
are  wasting  the  public  domain  for  ordinary  purposes  of  revenue.  In  this 
connection  it  will  be  interesting  to  learn  how  at  least  a  large  portion 
of  the  money  which  was  derived  from  the  leasing  of  our  timber  limits 
was  applied,  especially  during  the  late  administration.  If  we  com- 
pare the  net  debt  of  the  Province  a ;  it  existed  on  the  30th  of  .Tune, 
1904,  with  what  it  was  on  the  30th  of  June,  1900,  the  end  of  the 
last  fiscal  year  preceding  the  last  parliament,  we  will  see  that  at  least  a 
very  large  portion  of  the  money  derived  from  the  leasing  of  the  timber 
limits  was  applied  in  reduction  of  our  debt. 

The  Public  Accounts  for  the  years  1900-1  to  1903-4  show  the 
following  reductions  in  our  liabilities  : — 

Funded  Debt,  exclusive  of  increase  by  conver- 

.  ^'on  i  317,988  01 

Railway  Subsidies  paid 206  328  70 

Sinking  Fund  Increased 104,3t;3  47 

Cash  in  Banks  at  interest 04  2:]i  19 

Quebec  Bridge  subsidy  paid 120,000  00 

I""'"' .5    812,91137 
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From  which  is  to  be  deducted  ■ — 

IiiiTeaso   of  Unfunded   Debt,  due  from  Trust 

Deposits,  etc $  BO.i^S  10 

Outstanding  warrants 49,4»2  38 

Adrami's  to  various  parties 27,895  60 

Total 137,850  08 

Making  a  net  decrease  of  liabilities  of t   675,061  29 

This,  I  trust,  will  re-assure  our  opponents  that  at  least  a  large  portion 
oi  the  revenue  obtained  from  the  leasing  of  our  timber  limits  is  being 
applied  towards  the  reduction  of  the  liabilities  of  the  Province,  and  allow- 
ing, for  argumeut's  sake,  that  there  was  reason  for  their  criticism,  this 
information  will  at  least  remove  its  sting. 

During  the  lust  parliament  (1900-4)    we  realized  from  the 

leasing  of  our  timber  limits  the  sum  of $1,171,972  68 

During  the  same  period  we  reduced  our  debt,  exclusive  of 

conversion,  by  the  sum  of $     675,061  29 

Deducting  the  latter  from  the  former  sum  leaves  a  balance  of..  $    496,91 1  39 

Or  an  average  of 124,227  85 

Used  annually  for  revenue  purposes. 

When  it  is  taken  into  consideration  that  out  of  a  total  reve- 
nue averaging  annually  since  the  80th  of  June,  1900,  the 
sum  of 34,664,765  36 

We  have,  on  an  average,  annually  paid  for  interest  on  Public 

Debt,  redemption,  et<'.,  the  sum  of 1,569,225  58 

Leaving  only  an  average  of 3,0.5,539  78 

Wilh  which  to  meet  the  ordinary  and  extraordinary  expenditure  of  the 
Province,  I  confidently  appeal  to  the  House  that  the  amount  used  for 
revenue  was  trifling. 


Compiro  this  with  the  annn.il  results  during  the  last  period  of  Conser- 
vative rule  from  1892-97,  and  I  am  sure.  Sir,  you  will  admit  that  there  was 
justification  for  th«  confidence  which  the  people  of  this  Province  reposed 
in  our  party  at  the  last  appeal  which  was  made  to  them. 
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LICENSES 

The  next  item  which  showed  uii  increase  over  the  Estimates  is  that  of 
Licenses,  which  yielded  us  the  sum  of  $705,833.98. 

"While  I  do  not  care  to  give  undue  prominence  to  this  fact  I  cannot 
ignore  its  importance  as  a  contributor  towards  the  revenue  necessary  for 
the  ailministration  of  our  affairs.  I  am  aware  that  a  considerable  portion 
of  our  population  is  absolutely  opposed  to  the  sranting  of  licenses,  but  it 
seems  to  me  that  until  some  other  sources  of  revenue  are  found,  which  are 
acceptable  to  the  taxpayers  of  the  Province,  to  rejdace  the  amount  which 
we  receive  from  licenses,  we  will  have  to  continue  to  raise  a  revenue 
therefrom  by  a  license  law  which  shall  be  as  fair  and  equitable  as  it  is 
possible  to  make  it.  I  stated  in  my  last  financial  statement  that  I  believed 
our  license  law  was  a  fairly  good  one.  I  have  since  had  occasion  to  study 
the  license  laws  of  the  various  Provinces  of  the  Dominion,  and  I  do  not 
hesitate  to  say  that,  taking  it  all  in  all,  it  compares  most  favorably  with  the 
best  of  them.  My  predecessor  in  ofTico,  the  late  Hon.  Mr.  Duffy,  had  pro- 
mised to  consult  the  various  interests  of  the  Province  with  a  view  to 
amendinj;'  and  improving  the  law.  I  rep-ated  that  promise  a  year  ago. 
I  have  at  various  times  during  the  year  consulted  those  who  are  specially 
interested  in  the  law — certain  of  the  Judges  who  have  had  experience  in 
its  administration,  and  representatives  of  the  temperance  organizations, 
as  well  as  those  engaged  in  the  trade— and  the  result  has  been  the  prepar- 
ation of  a  bill  which  will  be  shortly  laid  before  the  House  for  its  consider- 
atio'n. 

CORPOEATIONS 


The  next  item  which  showed  an  increase  over  the  Estimates  is  Direct 
Taxes  on  Commercial  Corporations,  828,545.88. 

This  is  explained  by  the  tendency  among  commercial  firms  to  become 
incorporated  into  Joint  Stock  Companies,  and  while  certain  interests  in 
the  Province  lament  that  fact,  it  cinuot  be  denied  that  it  is  a  source  of 
profit  to  our  Provincial  finances.  The  receipts  for  the  last  fiscal  year  over 
those  of  the  year  ending  the  30th  of  June,  1903,  showed  a  more  marked 
increase  than  those  of  nny  previous  year. 

The  receipts  for  1902-3  were ♦226,338.23 

Those  for  the  last  fiscal  year  were 200,545.88 
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I  feel  sure,  from  the  tendoncy  of  commercial  men  to  which  I  have 
referred,  and  the  tremeiidou-i  pDspority  which  is  pussiiiif  over  our  Pro- 
vince (of  which  there  is  no  siurn  of  abatement),  that  the  revenue  from  this 
source  will  continue  to  increase. 

SUCCESSION  DUTIES 

The  Receipts  from  Succession  Duties  showe  1  the  largest  increase  over 
Estimates  of  any  of  the  items,  namely,  $191,532.47. 

It  will  be  readily  understood  that  this  item  is  more  liable  to  fluctua- 
tion than  any  other  of  our  sources  of  revenue. 

1  would  like  to  draw  your  attention  to  the  fact  that  there  is  a  miirkcd 
difference  between  the  laws  of  the  various  Provinces  affecting  succession 
duties.  Aci'ording'  to  some,  the  duty  on  moveable  property  is  regulated  by 
the  domicile  of  the  deceased  ;  in  others,  it  is  regulated  by  the  location  of 
the  property  itself.  The  result  is  that  some  estates  have  had  to  pay  succes- 
sion duties  in  more  than  one  Trovince.    This  seems  to  me  to  be  unfair. 

1  have  communicated  with  the  Treasurers  of  some  of  the  Provinces 
with  a  view  to  the  assimilation  of  our  laws  on  this  point,  and  have  pro- 
posed that  there  should  be  a  conference  between  the  Treasurers  of  the 
various  Provinces  who  have  imposed  succession  duties,  tor  the  purpose,  if 
possible,  of  assimilating  our  laws. 

RECEIPTS  LESS  THAN  ESTIMATES 

RAILW-\Y   SUBSIDIES   TAX 

Sir,  the  oulyitem  of  receipts  which  was  less  than  estimated  to  wnich  I 
wish  to  draw  the  attention  of  the  House  is  that  of  the  Railway  Subsidies 
Tax,  which  fell  short  by  .$5,584.61. 

This  source  of  revenue  gave  my  predecessors,  and  is  giving  mc,  a 
great  deal  of  trouble.  Of  all  the  soulless  corporations  with  which  the 
Treasurer  of  the  Province  has  to  contend,  the  most  obdurale  are  some 
Railway  Companies. 

54  v.,  c.  8.'<,  s.  11,  provides  for  the  repayment  to  the  Oovcrnmciif  nt 
the  Province  of  an  annual  sum  not  exceeding  one  half  of  1  per  cent  on  the 
total  amount  of  subsidies  paid  by  the  Province  to  any  Railway  Company 
in  two  eijual  half-yearly  payments  on  the  1st  of.Iuly  and  the  1st  of  .lanuary 
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in  each  year.  A  lew  of  the  Railway  Companies  only  responded.  The  a.t 
was  contested  and  was  declared  illegal  on  account  of  uncertainly  in  the 
tax  imposed. 

08  v.,  0.  ti,  was  passed  re-imposin;,'  the  tax  of  one  half  of  1  per  cent 
upon  these  railways,  amending  the  act  -U  V.,  c.  88,  in  such  a  manner  .is  to 
make  the  tax  delinite.  This  act  extended  the  law  to  make  it  cover  not 
only  the  Railway  Companies  in  question,  but  also  all  corporations  or  per- 
sons owning  or  operating-  such  railways. 

Comparatively  few  of  the  Railway  Companies,  or  persons  operating  the 
railways  in  question  made  the  payments  required  of  them  under  this  act. 

Representations  having  been  made  to  my  predecessor,  the  late  Hon. 
Mr.  DuHy,  that  some  of  the  roads  could  not  afford  to  pay  this  tax  as  they 
were  in  reality  not  more  than  paying  c  xpenses,  the  act  1  Ed.  Vf  I,  c.  2,  was 
passed.  The  first  section  of  this  act,  in  effect,  enacts  that  each  such  com- 
pany shall  fnrnith  to  the  Government  an  annual  sworn  return  of  the 
traffic,  working  eipense6  and  net  earnings  of  the  road,  and  section  five 
enacts  that,  insteadof  one  half  of  1  percent  on  the  total  amount  of  the  subsi- 
dies paid  to  these  roads,  they  should  pay  5  percent  on  the  net  earnings  in  two 
ecjual  half-yearly  payments  on  the  1st  of  July  and  the  1st  of.Tanuary  each 
year.  This  certainly  was  most  equitable  treatment  on  the  part  of  the 
Government.  It  was,  no  doubt,  in  some  cases,  very  burdensome  to  pay  one 
half  of  1  per  cent  on  the  total  amount  of  the  subsidy,  ecpecially  when  the 
receipts  did  not  equal  the  running  expenses.  It  might  be  said  that  there 
was  an  excuse  for  the  companies  and  persons  operating  these  roads  ignoring 
this  law,  but  surely  there  was  no  possible  justification  for  them  neglecting 
to  make  the  returns  provided  for,  and  to  pay  the  5  per  cent  upon  the  net 
earnings  of  their  respective  roads.  I  am  very  sorry  to  have  to  tell  you.  Sir, 
that  a  large  number  of  these  debtors,  notwithstanding  repeated  demands, 
made  upon  them  by  the  Gcvernment,  have  refused  to  make  the  returns  or 
to  pay  any  tax. 

We  have  observed  recently  that  in  a  sister  Province  a  commission,  which 
was  specially  appointed  to  study  the  question  of  railway  taxation,  h;is  made 
its  report,  and  advocates  a  tax  upon  all  Railway  Companies  operating  in  that 
Province  uf  3  per  cent  on  the  gross  earnings  of  such  roads  in  that  Pioviuic. 
The  small  tax  of  .5  percent  upon  the  net  earnings  of  roads  which  were 
kjavily  subsidized  by  this  Government  is  a  small  tax  indeed  compared 
with  that  suggested  in  the  sister  Province. 
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Four  years  have  plapsed  since  the  passiiiff  of  the  last  ait,  and  1  feel, 
Sir,  that  the  time  has  arrived  when  we  mutt  do  one  of  two  things  .■  either 
reiienl  I  lie  law  altogether  and  refund  the  taxes  which  have  been  paid  by 
those  companies,  corporations  and  persons  who  respected  the  law,  or  enforce 
it  asrainst  the  companies,  corporations  and  persons  who  have  ignored  it. 

The  Province  has  paid  for  railway  subsidies. ..$12,501, 228  2l> 
On  which  we  are  paying  a  Used  annual  interest 

chargeof $     007,i!«l  41 

I  believe,  Sir,  all  these  roads  are  pn,  jnTOUs  and  are  earning'  good 
profits  lor  their  owners.  It  is,  therefore,  only  reasonable  that  we  should 
insist  that  they  should  contribute  towards  the  payment  of  this  heavy 
interest  charge. 

Everything  has  been  done  by  my  department  to  induce  the  payment 
of  these  obligations,  except  the  issue  of  writs  of  summons.  I  sincerely  trust 
it  may  not  be  necessary  to  summon  any  of  these  debtors  before  our  courts, 
but  certainly,  if  it  is  necessary  to  do  so,  we  must  do  our  duty. 

The  act  1  Edward  VII,  c.  2,  further  provides  that  every  such  com- 
pany, corporation  or  person  refusing  or  neglecting  to  make  the  returns 
to  which  I  have  referred  within  the  presi^ribed  delay  shall  continue  to  be 
liable  to  pay  the  tax  of  one  half  ot  1  per  cent  upon  the  total  subsidies.  I 
■would  be  disposed  to  still  accept  the  •)  per  cent  on  the  net  earnings  of 
these  roads  if  the  returns  and  payments  are  made  without  compelling  us 
to  ajipeal  to  the  courts,  but  if  it  should  become  necessary  to  enforce  pay- 
ment we  will  demand  the  tax  imposed  under  58  V.,  c.  ti,  one  half  of  one 
per  cent  on  the  lull  aiionrit  of  the  subsidies. 

I  intend  taking  the  matter  in  hand  as  soon  after  prorogation  as  pos- 
sible and  hope  that  the  next  and  subsequent  Public  Accounts  will  show  a 
marked  improvement  under  this  head. 

PAYMENTS  IM  EXCESS  OF  ESTIMATES 

I  wish  now  to  direct  your  attention,  Sir,  to  the  payments  which  were 
in  excess  of  the  Estimates, 

Amounting  in  all  to $323,382  fg 

And  to  those  which  were  less  than  the  Estimates,  amonnting  to  4,547  61 


Leaving  a  difference  of $318,835 
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The  following  are  those  lo  whiih  I  \vi»h  particiihirl)'  to  call  your 
attention  :  — 

Tublii' Debt ?4:>.7:i:i  ao 

Adiniiiihtnitton  ol  Justice 92  i7;i  58 

or  tlii<  sum  the  SheriHs' nmlinirent  ex- 
pi'iises,  due    lo    long    criiniiial  lerm-^, 

iicr  .uiitwl  ior *ljs.0'14  4!l 

And  Ihe  liuildin;  iiud  Jury  Kund  for iJ,'-2-l  82 

Publif  Instruotion 1 1  I):)9  50 

Colonization  35OO0  00 

Asriculture  26,000  00 

Charges  on  Revenue 50  yg;;  71^ 

PDIiUC  DEBT »45.7l.0.3G 

This  increase  is  explained  by  the  interest  which  Quebec  has  to  pay  to 
the  Dominion  on  Ihe  amount  declared  i)y  the  arbitrators  lo  be  due  by 
Quebec  on  the  disputed  accounts  between  the  Dominion,  Ontario  and 
Quebec  which  had  existed  since  Coul'ederalion,  but  which  were  only  settled 
by  the  last  award  of  the  arbitrators  handed  down  in  1901.  Last  vears 
payment  was  the  first  fuli  year's  interest  on  this  indebtedness  which  we 
have  paid. 

ADvimiSTRATION  OF  JUSTICE |  U2,m  58 

Sir,  in  this  connection  I  must  draw  the  attention  of  the  House  to  the 
great  expense  incurred  for  criminal  prosecutions  in  the  Province,  In  some 
of  the  districts  ihe  terms  have  been  unnecessarily,  indeed  I  am  told,  un- 
warranlably,  long.  I  most  respectfully  submit  it  is  the  duty  of  the  pre- 
siding Judge,  the  Crown  Prosecutor,  and  every  oliicer  of  the  Court,  to  ex- 
pedite Ihe  busine.ss  of  each  term  of  the  Court  of  King's  liench,  hnin's  care- 
ful that  no  injustice  is  done  to  the  Croivn  or  to  ihe  accused  Ihcrebv,  and 
in  every  way  lo  assist  in  minimizing  Ihe  expenses  which  are  attendant 
upon  sittings  of  that  Court. 

I  will  not  on  this  occasion  particularize  Ihe  districts  in  the  Province 
in  which  the  terms  cf  this  Court  were,  in  the  opinion  of  the  members  of  the 
Bar  of  Ihe  districts,  and  of  the  public  generally,  unduly  elongated  and 
correspondingly  expensive.  From  my  experience  of  twenty-five  years 
active  practice  at  the  Bar,  the  courts,  in  the  country  districts  as  well  as  in 
the  cities,  should  sit  from  ten  o'clock  in  the  raorninu''  until  live  in  the 
afternoon,  or  later  if  the  interests  of  justice  demand  it.     I  have  been  in- 
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lorined  that  in  certain  districts  it  ia  not  an  upoommon  thing  for  the  court 
to  sit  only  for  a  few  hours,  not  only  on  one  day,  but  durin,'  several  days 
of  a  term,  and  'hat  during  th.'  uoriod  from  the  oponini;  of  the  court  until 
the  exiiiuination  and  discharge  of  Crown  witnes«es  ,  certain  of  them  havB 
been  under  taxation  nnnocessarily.  This  is  a  serions  matter,  more  parti- 
cularly when  a  number  of  professional  men  have  been  summoned  as 
witnesses.  I  appeal,  therefore,  to  the  .Tudses  and  Crown  officers  to  assist 
in  kecpin;  down  the  expense  of  the  criminal  terms  in  their  respective 
districts, 

PDBLIC  INSTRUCTION »      11,999  50 

This  excess  of  expenditure  is    accounted    for  by  the  fact  that 

we  spent ♦  24,000  00 

For  Nigh*  Schools,  as  against  the  estimate  of 12,000  00 

And  there  was  an  expenditure  of. ■ 199  6U 

Towards  the  binding  and  renewal  of  the  Canadian  Archives, 

as  against  an  estimate  of 200  00 

The  expenditure  on  Education  last  year  was ♦  482,564  50 

We  have  been  criticized  because  we  are  not  spending  the  same  sum 
per  capita  in  the  Common  and  High  Schools  of  the  Pr.A-ince  as  was  spent 
years  ago.  A  comparison  has  been  made  by  certain  of  the  leading  dailies 
between  the  expenditure  on  education  in  the  year  ending  the  30th  of  June, 
1878,  and  the  year  ending  the  30lh  of  June,  1904,  in  a  manner  to  reflect 
upon  the  efforts  of  the  Government  on  behalf  of  education.  I  wish  to 
observe  that  the  figures  given  in  these  comparisons  are  quite  incorrect. 

The  expenditure  in  1878  on  education  generally  was t   370,261  19 

Being  less  than  the  expenditure  in  1904  by 106,303  31 

In  1878  there  was  a  school  enrollment  of  234,828  scholars  ;  in  1904  the 
number  %vas  334,098— an  increase  of  99,265,  or  an  annual  average  increase 
of  3,818. 

The  average  increase  of  expenditure  between  1878  and  1904  altogether 
was  $4,100  00.  showing  that  the  average  increase  of  expenditure  for  educa- 
tion has  been  greatei  than  the  average  increase  in  school  attendance,  but 
if  the  Public  Accounts  of  these  two  years  are  consulted  it  will  be  seen  that 
while  we  spent  more  in  1904  than  was  spent  in  1878  on  superior  and 
elementary  education  proper,  we  have  also  been  compelled  todevoie  large 
portions  of  our  revenue  to  items  of  education  which  did  not  exist  il  all  in 
Wti,  and  in  other  instances  we  have  been  compelled  to  increase  the  grants 
made  to  certain  other  items. 
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The  paymonts  to  the  Siiporior  Edin-ation  Fund,  Publii-  Schools  and 
Poor  Muiiioipaliti.'ii  were  increaacd  by  »2G,i  00.00  iii  l'J04  over  1878. 

In  addition  to  this  the  following  imreascs  were  made  in  li'04as  coia- 
Vrtrt'd  with  1878:— 

Inspection  of  S.hools »  MS"  00 

Schools  foi  Deaf  and  Dumb 8,667  50 

'.              Journal  of  rublic-  Instruction 5.150  "0 

'             Council  of  Arts  and  Mannfuctures -'".OnO  00 

i 

i         The  following  new  eipenditures  which  did  not  exist  in  1878  worn 

i  mode  in  1904  ;— 

'             Supiilcnientary  Aid  to  Protestant  Committee....  t  1,500  00 

Scholastic  Museum 600  CO 

j              Superintendent's  report TOO  00 

!             Laval  Univ«sity 4,^00  00 

j              Teachers'  Pension  Fund S.OOO  O" 

J             Monument  National ^.500  00 

j              Night  Schools 24,000  00 

Canadian  Archives.  1^*  *" 

NotwithstandinK  these  facts,  had  we  administered  the  affairs  of  the 
Province  in  1904  as  they  were  administered  in  1878,  we  could  have  in- 
creased the  expenditure  per  capita  on  the  Common  and  High  Schools  in 
the  Province  to  correspond  with  the  increase  of  scholarship  and  still  have 

■  been  able  to  meet  the  other  extra  items  of  exp'>nditure. 

1  ha.e  told  you  that  we  met  all  our  liabilities  last  year  and  still  had  a 

■  surplus  of  18.5,  217.  30. 

!  Compare  this  with  the  administration  of  1878. 

i 

That  year  the  Tiocu  leof  the  Province  was 12,026,324  19 

The  Ordinary  and  Extraordinary  Expenditure  was..  2,711,8^7  43 

i  Deficit .♦   685,.'i03  24 


Had  we  been  correspondingly  extravagant  we  certainly  ml.rht  have 
spent  much  more  than  t482,5ij4  50  on  education. 

Moreover,  we  had  to  pay  out  of  ordinary  revenue  a  very  much  larger 
tiled  interest  charge,  etc.,  on  our  public  debt  in  1904  than  in  1878. 
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111  1!I04  Ihis  ih'iii  uiHDmitod  III $l,iif)7.!'02  41 

III  l><7^  il  iiuduiitoj  10  only 482,01)1  !I2 

ilu>'  to  the  fa  1  that  tlic  piilili.-  iltfbt  iil'lhu  I'rovime  wis  vi'r>  inu.h  hiiser 

ill  Iftol  than  il  vvii»  in  1«7H. 

I  ilo  mil  knciw  why  our  ■  riliiH  ».'lf.t."l  Ihi-  yi'ur  1»7S  lor  cninpariNoii. 
Iiut  it  is  i|iiit.>  .'viil.'Mi  tlii.y  wcr.'  not  I'lilly  awar.'  of  iho  .ondilions  whi.  h 
piovaili'il  in  thi'su  two  yivirs.  A  roni|iarisoii  Ih'Iwi'i'Ii  lh«  yi'ar  I'.I04  uiul 
niiy  othiT  yi'ur  w  ill  )>■■  iipiully  I'avorabh'  to  llio  mliniiiistration  during  l'.i04. 

II  is  thi'  int.'nlion  ol'iho  Honornbl.'  the  Prime  Minister  to  devote  spe- 
cial elforts  towards  iraprovin!.'  the  Couinion  Sihools  of  the  Province.  We 
realize  that  lo  do  this  additional  grants  will  have  to  be  made  to  this  bramh 
of  public  instrui  tion.  Provision  will  be  made  duriuR  the  session  for  a 
consideralde  inrreuse  in  this  direction, 

COLONIZATION «35,000  00 

The  excess  of  expoiidilure  over  estimates  nnder  this  head,  amounting 
to  the  sum  of  t35,00U  00,  indicates  that  the  Government  has  kept  up  the 
same  progressive  poliiy  for  the  coloi.ization  of  onr  public  domain  that  hai 
characterized  it  ever  sine  e  1897,  Special  efforts  and  special  expenditure 
have  been  made  in  the  t)ttawa  and  Lake  St.  .Tohn  districts,  as  well  as  in 
the  districts  of  Beauce,  Mataiie,  etc  ,  to  continue  the  splendid  work  already 
begun  in  these  Ine  sections  of  oar  Province, 

A  study  of  the  report  on  colonization  will  show  that  the  past  year  has 
been  a  vey  progressive  one,  and  that  a  large  mimber  of  families  have  been 
located  upon  the  public  domain. 

It  will  be  ri'membered  that  for  the  further  encouragement  of  colouiza- 
tioii  by  the  penetrating  of  Crown  lands  with  railways,  land  grants, 
unconvertible  imo  money,  were  granted  at  the  last  session  of  the  Legisla- 
ture to  a  uumber  of  Itaihvay  Companies.  We  are  exceedingly  anxious  that 
we  should  have  a  portion  at  least  of  the  immigration  which  is  coming  into 
the  Dominion,  and  are  udng  every  ellort  consistent  with  our  revenue  to 
induce  settlement  ni  the  Province. 

I  noticed  iu  reading  over  the  report  of  one  of  the  societies  which 
receives  a  money  grant  from  this  Province,  that  a  portion  of  that  money 
is  being  used  for  the  support  and  maintenance  of  immigrants  who  are 
simply  birds  of  passage.     I  protest  that  any  expense  which  is  made  upon 
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immiffniiits  for  Oiiturio  mul  WohIitii  Ciiiiiulu  should  bti   i>i<'urri*il   by  ilu* 
l;Ui(i'r        Doininiiiii.     Wi'  iniinnl   all'ord  In  n'liiU'r  liiiaiK-jnl  aasi'itnii'i'  to  mir  iii»li'r 
Proviiii't's  in  thif*  rospi^i't. 

AOUICUI/rUKK t     2i;,000  00 


Till*  Dopartinont  nl'  Airrii-ultur.!  ha^  ■■"itaidly  reifive'  -ipi'riiil  aMoiiiinn 
iiti'l  i'(insi<lt>ritlio)i  iiml  ino'<l  irfiioroiiN  iri  ^itih'iit  IVdiii  tli  (invi'miiu'iit.  In 
no  |)t-i'ii)(l  iluriui;  our  lii.stnry  liti>  ti'^rit-tilturu'  in  tho  1*  •mii<  i>  <»!'  Qut-ljfi- 
minK'  MUt'h  miirkftl  pro^rt'ss  its  it  ha-  tlurmg  thu  pant  ..'W  yours.  Laru^i'r 
siima  of  iniini"  liavi-  bt'oii  spi'iit  to  cnioiirii^'H  FiiriiuTs'  Clnhs.  Ai;riinltiirul 
t^oi'ielics.  th'  ivint;  III  li'i'tiiri'H.  Ihu  inipriir«mi'nt  of  tho  ruml  hii,'livriiya 
nnd  to  4Mii'n.iriiK'' tlairy  I'lirininj?  in  uvtny  purl  of  the  Proviiiff,  It  i^  only 
in  reri'iit  ytfarn  that  dairy  rannin'.^  has  bi-rnrat*  irtMU'ml  thronirhout  Qtieln'i-, 
Tho  sei'tion  known  in  thi'  lustcru  Townships  has  ocinpieil  a  li'ailing 
position  for  many  years  in  dairy  l'iirnun!<'.  It  is  a  umttfr  oi'  lyrt'at  salisfar- 
lion  to  this  (rovi'rnmi'nl  that  durini,'  ll.i  past  two  or  thruti  ycara  roinpi'li- 
tors  from  othor  sections  ol'  the  I*ro\ini'e  Imve  curried  olf  prizes,  not  only  in 
competition  with  Townships'  dairymen,  but  with  dairymen  from  the  sister 
Province  of  Ontario. 


I  may  mention  that,  as  an  additional  eneouraijement  to  dairy  farming 
the  Ooverninent  is  establishin','  at  St.  Ilyacinthe  a  dairy  school,  which, 
when  completed,  will  be  oiii  of  the  largest  and  best  eipiipped  in  the 
Dominion. 


j  The  GovernintMit  has  also  found  it  ailrisable  to  encourage  the  breedinjf 

j'  of  a  better  class  of  horses.  It  is  within  the  recollection  of  most  ol  tho 
5'  members  of  this  House  that  a  horse  was  bred  in  our  Province  which  for 
j  beauty  of  form,  health,  strength  and  durability  had  a  reputation  which 
I  extended  beyond  the  limits  ot  our  own  Province.  It  was  knnwn  as  the 
Canadian  horsO:  and  was  L^reatly  sought  after  by  our  American  cousins  to 

!•   the  south  of  us.     Dnlbrtuiuitcly    this    breed  of  horses  has   almost  disap- 
peared. The  Uovernmenl  is  encouraging  the  importation  of  Ardenais  sires, 
,    from  Belgium,  which,  in  'jeueral  form  and  appearance,  come  nearer  to  our 
i    sires  of  olil  than  any  oiher  breed  ol  horses  we  know  ol.     These  sires  have 
met  with  great  favor  wherever  they  have  been  introduced,  so  much  so  that 
the  Government  feels  justilied  in  continuing  to  encourage  their  importation. 

I  gave,  in  my  linancial  statement  of  l'.l02-3,  the  annual  expenditures 
on  agriculture  from  the  year  1S92-3  until  the  end  of  the  year  190::-a. 


—  M  — 


ImhI  y.'.ir  w«  Hiwiil  for  thi  cii<'o(ira((i>ini'iit  of  Agri- 

.  ultur«  (j.'niTill}' I  :'.')2.100  00 

H''iML' -JB.OOO  no 

Moru  than  tho  ostimati's  for  thi<  yi-iir,  niid  M,i!H7  M 

inorv  thmi  duriii'^  iiiiy  pri'vioiis  yimr,  ami  I  am  ho|i|>y  to  »ay  thi'  spluniliil 
roaults  oliiaiiifil  amply  justily  this  ■ecmiiii;  uxtriivagniKit. 

Permit  ine.  Sir,  bi'luri'  I  pii»s  fiom  ihi»  subji'.^t  of  a',{ri .iilturo  lo  ro- 
miiid  yoii  ol'  what  i-  iiln'a'ly  »o  wAi  known,  that  on.'  of  our  ifr.Mt  philan- 
throiiists,  who  hiiH  tlono  m  mii.h  fcir  hiirhur  I'dumiion  in  thi'  Provinci.,  is 
now  alioiit  lo  employ  of  his  ability  and  ol'  liis  mi'uns  tn  tho  cri'ction  of,  what 
will  protmhly  be,  the  finest  asirienltural  eollegi^  in  the  world,  upon  a  site 
whli  h  for  beiiiily,  eonvenieii 'e  and  riehuess  of  «oil  lannot  bii  (iiirpii»»«d. 

idoved  also  by  Ihe  disadvaiitajfes  under  wlii.  h  we  labor  in  the  De- 
partment of  I'ublio  Instruction  be.  ause  ol  a  limited  Trovincial  ex  liuiiuer, 
he  also  proposes  to  establish  upon  Ihe  same  beautiful  site  a  leaihers'  training 
collejje. 

I  iin  sure,  f<iv,  I  only  voice  the  sonliinent  of  every  member  of  this 
House  when  I  express  my  unbounded  delight  and  satisfa.tion  at  tho  pros- 
pert  of  so  soon  having  such  an  addition  to  the  elucatioiial  insiiinti"-?  d 
our  r-oviiue. 

CHAUOES  ON  UKVENUK »  50,7rt     7S 

Thi  pavin.Mit  of  this  largo  sura  in  excess  of  the  estimates  is  due  to  tue 
fad  that  we  had  to  refund  succession  duties  amounting  to |  5ti,776  16 

llii  lit  not  been  for  the  refunding  of  this  amount  Ihe  payments  would 
have  been  less  than  the  estimates. 

This  sum  represents  succession  duties  which  had  previously  been  col- 
lected  upon  moveable  propert /,  stocks,  boudn,  bank  deposits,  etc.,  in  the 
Province  ot  Quebec,  from  the  estates  and  successions  of  deceased  persona 
■who  had  been  domiciled  outside  the  Province. 

From  the  time  of  the  enactment  of  the  lew  imposing  duties  on  succes- 
sions there  had  been  a  dillercnce  of  opinion  as  to  iis  interpretation  and 
scope.  Some  eminent  lawyers  were  of  the  opinion  that  the  moveable  as 
well  as  the  immoveable  property  in  the  Prov  nee  of  persons  domiciled 
elsewhere  was  liable  to  this  tax.     Others  held  a  eontr.'iry  opinion.     Tho 
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twinl  was  .lM.id..il  ill  ih.)  liiw  loiirtB  in  tha  fumou»  ,  n»«  of  U,ub.i  i.. 
Wiiimcl,  vvhii-h  wiw  larriu.l  to  tho  I'rivy  Couii.il.  .Iiiditineiit  \vm  r.'ii(l«r«l 
ill  that,  th.!  hii{h.-«t  Court  of  App.ul  in  lh.>  rualm  in  tlw  ywir  11102.  I>y 
Vhi.h  il  wus  h.'l.l  Ihut  mioi-imMi.  proiBTiy  in  th.'  rmvin,...  „f  nnnT,'M(l..Mts, 
^M  not  «iil.j,.,t  to  »nrh  tuv  anil  Itiii  iliiinitsul  of  th.'  .in.i  of  ih,..  O.nvn 
■VIM  approToit. 

j  *'»"'" I  tiO.OOO  00 

tad  beon  coUrttod  from  ihu  su.'.v»»ioii»  of  nou-n'nid.'ntu.     As  III,.  IVovin.  u 
ad  no  leifnl  right  lo  ,oll,..'    th,.»i.  iui,..s  it  wa.  our  duly   to  ri'liind  what 

tad  iM-i'n  rollcied  to  Ih..  r..pr..,s..ntativ,.-  of  ih  •  various  su ssioiis,     Thia 

Will  acTOunI  for  lh.<  refund  last  year  of  Iho  sum  of  J5U,7"«.li;  whi.h  had 
»ot  b,....n  in.|udi.il  in  the  estimates,  and  for  the  inerease.l  ..xpendilure  nnou 
Ihis  Item  (Charges  on  Rev..nue)  of  the  sum  of  ♦50,78:!.78. 

TAYMKNTO  LKSS  THAX  llSTIMATIi.s 

^       The    i>riiicipal    imymont   whieh   was    less  than    the    Esiimal.'s    was 
inds,  Mines  and  Fisheries,  9t,197.1i7. 

i  KXTIiAORDIXAUY  KXPEN'DITUUE 

'  TheKalimated  and  Actual  Extraordinary  Expenditure  was  ?:.0  500.00 
•nd  was  inaile  on  (he  uonstru.tion  of  public  buildiir/s. 

UAILW.VY  srnsiDiEs 

r  Our  pavmeiits  on  Unilway  Subsidies  and  Q.  M.  ().  .V  ,).  eonstriirtion. 
|>r  11)03-4  ex.,  e.led  those  of  the  previous  year  by  the  sum  of  S7:iiH0.1:j' 

,  The  biil:iii,:i'  of  Railway  Subsidies  authoriz..d  by  the 
various  ai'ts  of  the  Legislature,  but  not  earned, 
on  the  aoih  of  June,  1004,  was  ^5I9,.338  7i 

I      As  a'.'ainsl  the  balance  due  on  the  .'JOth  of  .Tuue,  1903,      594,«71)  OS 

I  Reduction  during'  the  year J  7.5,340  3S 


QUKIiKC  BRIDGE 

fhe  paynii'riis  under  this  ilem  were  the  same  for  both  years...  t  30,000  00 

jhe  balan,  e  of  the  subsidy,  tbrefore,  remaining  due  is .,     130,000  00 
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COMPARISON  OF  RECEIPTS  AND  EXPENDITURES 

OF  THE  VEAR  1903-4  WITH  1902.3 


It  hiis  Ib'i'II  .iistomary  with  my  pii'doccssors  to  make  lomparisons 
between  the  lii^t  li^oa!  year  and  that  immediately  preeedini;  it.  I  think 
the  custom  has  been  a  i^ood  one,  and  see  no  reason  vvliy  I  should  depart 
from  it  in  my  present  linani'ial  statement. 


UECEU'TS 


The  Total  Ordinary  Ke<  eipts,  190:!-4,  were. 
11)02-5,      '■    . 


...St,880,C86  54 
...  4,6'.i9,772  87 


ShoA.'ins  an  increase  in  Receipts  for  l'.'03-4  of J 180,913  67 


The  items  vvhieh  contributed  to  this  increase  aggregated $    358,127  90 

Those  which  were  less  than  in  1902-3  amounted  to 177,214  2S 


'he| 


Leaving  a  net  increase  in  1903-4  of ■»    180,913  67 

The  principal  items  of  increase  during  1903-4  over  1902-3  were  the 
following  : — 

Licenses »      12,736  9i 

Direct  Taxes  on  Commercial  Corporations 34,207  65 

Succession  Duties , 29.5,711  62 

The    prin''ipal    items    on    which    there     were    decreases    were 
following : 

Lands,  Mines  and  Fisheries $      94. "30  74 

Bitilding  and  ,Tury  Fund 68,705  58 

The  decrease  in  receipts  from  Lands,  Mines  and 

Fisheries  is  due  to  the  fact  that  in  the  year 

1902-S,   3,167  miles  of  limits  were  placed 

under  lease,  for  which $    35i,004  58 

Was  realised,  or  at  the  rale  of Ill  14 

Per  mile,  whereas  we  only  leased  1,809  miles 

last  year,  for  which  we  realized 250,228  00 

Or  at  the  rate  of 188  32 

Per  mile,  but  a  net  sum  ot 101,776  58 

Less  than  the  previous  year. 


RES 


ipansons 

\  think 

Id  ilcpiirt 


!0,C8G  54 
■9,772  87 
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ORDINARY  EXPENDITURE 

The  total  Ordinary  Eipenditure  for  1903-4  was *"''''*''"?!!  It 

•     „       „  „  (.  ..    1902-3    "    4,o3",blo  05 

Glviuij  an  increase  of  Ordinary  Expenditure  for  1903-4  of-- J?    2ry52_36 

The  items  which  showed  an  increase  in  1903-4  over  1902-3 

,   ,  $    230,93li  02 

aifgregated ■ * 

Those  whi.-h  showed  a  decrease  amounted  to '°''"'* 

Making  a  difference  of J..!li!£iJ? 

The  principal  items  of  increase  were  the  following:— 


^0,913  Ii7; 


30,319  22 
31,272  67 
22.977  43 


Public  Debt 

Legislation - 

Administration  of  .Tnstioe 11  cm  en 

;    Public  Instruction,  including  Night  Schools ll.olo  0^ 

Agriculture 

Colonization 

30,913  67|    Public  Works  and  Buildings,  Ordinary 
Lunatic  Asylums 


)8,127  90  5 
i7,214  23| 

3nui3  f!?! 


13,687  96 
25,500  00 
33,420  22 
12,000  00 
48,766  11 


were  thef    charges  on  Revenue 

I  have  the  following  explanations  to  offer  in  conuec^tion  with   these 
■'_'  I    Items  :— 

62  ?  The  increase  on  PtTBi,ir  Debt $30,319  22 

were   the|    was  due  to  the  larger  amount  paid  on  our  debt,  and  for  redemption. 

The  increase  on  Leuislation #31,272  67 

5g  I    was  principally  due  to  printing  and  binding,  and  expenses  of  elections. 

The  increase  in  the  Administration  of  Justice..  $22,977  48 
has  already  been  explained  in  comparing  the  actual  with  the  estimated 


expenditure. 

The  increase  in  Puiii.ic  Instui'CTION $11,515  50 

was  due  to  grants  to  Elementary  Schools,  Night  Schools,  and  for  the  pub- 
lication of  the  Journal  of  PMic  Instruction  in  both  English  and  French. 


I '  p 
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The  increase  (or  AdRicur.TURE ♦13,6«7  96 

was  due  to  iacroased  grants  made  to  Farmers'  Clubs,  the  Dairy  School  at 
St.  Hyaciuthe,  and  a  tyrant  for  the  study  of  flax  culture  :n  the  Provinne. 

The  increase  in  Colonization ♦25,500  00 

was  for  lolonizatinn  roads,  and  the  publication  of  maps 

The  increase  in  ruBi.ic 'Works  AND  BuiLDiNos...  $33,420  22 
was  due  to  the  increases  in  insurance  rates,  repairs  to  Court  Houses,  Goals 
and  Public  Buildings  jjeucrally,  and  to  an  expenditure  on  the  Valleyfield 
Court  House  grounds. 

The  increase  ou  Charges  on  Revenue ♦48,76J  U 

was  principally  duo  (o  the  refund  of  succession  duties  already  referred  to 
by  me. 

EXTRAORDliVAKY  EXPENDITURE 

Comparing  the  Extraordinary  Expenditure  of  the  same  years  it  will 
be  seen  that  it  was  less  for  the  year  1903-4  than  1902-8  by'  the  sum  of 
$14,943.77. 

ESTIMATES  FOB  THE  TEAR  1905-6 
I  have  devoted  ».  most  careful  study  to  an  estimate  of  the  receipts 
and  expenditure  for  the  fiscal  year  ending  the  30th  of  June,  1906.     I  have 
consulted  with  my  colleagues  and  with  the  heads  of  my  department  and 
have  arrived  at  the  following  conclusion  :  — 

Total  Ordinary  Receipts $4  883  922  87 

Total  Ordinary  Expenditure $4,673,220  06 

Total  Extraordinary  Expenditure. 

(Less  Railway  Subsidies) 102,599  81 

4,835,819  87 

Leaving  a  surplus  of $      48,10a  00 

Extraordinary  Expenditure  represents  the  expenditure  on  public 
buildings,  works,  etc.,  including  the  annex  to  the  Montreal  Court  House 
Sherbrooke  Oourl  House.  St.  Hyacinthe  Dairy  School  and  Matapedia  and 
Cap  Chat  iron  bridges. 

Last  year  we  spent  under  this  head,  $50,500.00.  The  expenditure 
next  year,  therefore,  will  be  $112,069.81  more  than  last  year,  and  will 
account  for  the  estimated  expenditure  of  1905-6  exceeding  the  estimated 
expenditure  for  the  year  1904-5. 
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STA  TE^EXT  E. 

ESTIMATED  RECEIPTS,  1906-1906. 


Knl.pi.ly  "H'l^r  !'■    N-  A.   Act Hl-ML^-J  Hi> 

uses,  Goals                ImereHl  on  Tiu^l  Kiit.ili :5,:s2  <HJ 

Valley  field                .Special  Subsiily,  47  Viet. ,  (hap.  4 127.4H0  68 

Iiilciesl  on  Railwr\y  Si-Ui.li..^  itinVr  47  Vk-t.,  chap.  8 II0.7'«t  OO 


\     I.STKKK.ST  : 


Interpol  on -irtcf  of  «alf  <,'.   M.     '     ^  O,    Railway. 
Interest  <      Loans  and  Depoftitt  


32O.0:i7  39 


.,,     '    Lanhs,  Mines  4Fisherik8.. 

iars  It  will 

he  sum  of         AdmimnTRatios  of  JrsTlcR  : 


332,627  39 
l,4;il,000 


LawStaniiw  200.000  00 

UwFees 10,000  00 

Building  and  Jury  Fund SO.OOO  OU 

Maintendnuc  of  I'riaoner^ 

Oaol  (Juiirdf,  Montreal  and  Quebec 

Montreal  Caol 

Montreal  Com  t  House 

HigU  CoDHtabW'tj  Fues,  Quebec 

Registration  Stamps  (i.Khidiiifi  fees  of  sftlaried  Re^ij-tiarw) 

Licenses  

Direct  Taxes  on  Commercial  Corporations. . 

Duties  on  Huccession". 

I'erceiituge  on  Fkl'i  of  Piililic;  Offieen 

Peroentat^i'  on  renewals  of  Mortga^o^ 

Maintenance  of  Insane, 

Maintenance  nf  Inmates  of  Industrial  and  Reforuiotoiy  Sclioola 

f^'giHlation 

Official  Gazette 

Rents  of  Public  Huildings, 

Casual  Rcvui 

Provincial  Insurance  Coniii:inie3— Contributions. 

Contributions  to  Pensinns,  Civil  Service. , 

Premium,  Discount  an»l  Kx':hftn>,'e 

Kiilway  Sub-tidio:*  Tax. 


S    4.S<t3,»2-2  R7 
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STATB3IEST  O. 


Approiiraato  statement  of  Lmbilitien  an,l  Assets  of  tlie  Province  of  Quebec 
at  30th  June,  1904. 


LIAlilLITIKS. 


Kuri.lf.l  Iljl.t 


1,743.526  83 
$34,771.41'!!'  49 

7iHi,iHKi  no 

Tomixjiniy  Lo;n   4ii«,K38  15 


Iiicreftso  of  cftiiiul  I'.v  cniivtTsioii , 


S  lll),»5ri  17 


Tru^t  l)e)iOHit5 

llulstftuiliiiK  Warf.l''l^ 

Itftilway  moiiuy  subaiillt-a  aulhoriKod  bill  not  Jul  mrni^.l 

UuUu}-  laiul  «ul,.i.lie5  coi.vCTle.l  i.Uo  ninnoy  ,ul»i,liu<  at   -.->S  '■.ill, 

per  »,Te,  aiithorizeil  but  not  yet  narnpl    4l3B,4a.i  uo 

Or«.it  to  bri.lgo  over  the  River  S:   LnwreiK-e  at  Quebec  

L-.SS  on  Kxchaiige  Bank  fleposiL  

Quebec  Court  House  liondw 


:s-',  1411  31 


^iii,:yjs  75 

1311,1)011  00 
■2.'j,'218  75 
138, 4IK)  00 

$36,875,354  45 


ASSETS.: 

Pari  of  price  of  Q  M.O.tO.Ry.,  .icposilcl  iiiRa.iks $417,8'll)  00 

,lu  do  invested  in  Province  of 

Quebec   bonds',    loan   of 

is;8 -29,000  00 

,]o  ilo  invested  inQuebecCourt 

H..u»ebon.l.  138,4011  00 

ilo  do  invested     in     City     of 

Queliec  bon.ls 15,000  00 

Balance  of  price  CJ.  M.  0.  .'  0.  Ky.,  unpaid 7,0il",""0  00     _ 


,600,000  00 

Province  of  yuebeo  3%  Inscribed  Slock    ^  l«".'*»  W 

Railway  gram  under  Uoniirdon  Act  47  Vic,  Cap.  8   ';:,.'.:.     " 

Cash  in  Banks 

Co.,t.,!.7ac,,,iesCartierS..hool,  M.mtreal     lo  be  repaid   from   >s!e  of 

property 

Claim  in  ft  late  Honble.  Thomaa  McC  recvy 

A.lvaiices  1 
Quobeo  Col 


I  various  parties     

rt  House  tax.  under  45  Vic.  Cap.  -'6.  and  48  Vic,  Cap.  lu. 


ii-'4,ti5ti  24 

5,391  11 

100,000  IH) 
131,4:)7  29 
138,400  m. 


KCCS.S  of  Li.i'iililics  over  A.^:!Ut«  at  31ltli  Jn 


.  $'26,121,459  9U 
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CASH  OPERATIONS,  1903-4 

We  commeno,.d  the  year  with  cash  in  bank )    In?  lU  "H 

AL'ainst  whi.'h  warrant.-,  had  l.een  given  which  remained 

unpaid  amounting  to l^-,.,^  53 

Loaviii!,'  a  net  balance  to  commence   the  year's  operation 

^'"•°f 8      01,49174 

Add  to  this  the  following  receipts: — 

Ordinary  Kevenno $4,880,686  54 

Imst  Deposits,  etc 7,8-,.  ^^ 

irom  sale  of  Exhibition  Grounds,  Montreal...  23,.555  65 

Loan,  lieauport  Lunatii-  Asylnm 1  OoO  00 

From  city  of  Sherbroke,  on  account  of  Sher- 

brooke  Court  House 15,000  00 

4,995,118  26 

''''"''' J5,()46,610  00 

From  which  is  to  be  deducted  the  following  payments  :— 

Ordinary  Expenditure $4,744,9!;9  24 

Extraordinary  Expenditure '  50,,500  00 

Trust  Deposits,  etc.,  35  022  87 

I'ayment,  account  Montreal  Exhibition  Grounds       35,'824  72 

Expenses  for  sale  of  Exhibition  Grounds '305  45 

Sherbrooke  Court  House 2o  390  46 

Railway  subsidies  previously  provided  for....  81,340  33 

Account.  Quebec  Bridge  subsidy 30,000  00 

Q.M.O.iO.  Railway  construction 75O  00 

$  5,004,103  07 

lialame »,„  ,„ 

i42.606  98 

On  the  30th  of  .Tune,  1901,  there  was  in  the  bank $224,«56  24 

From  which  is  to  be  deducted  the  outstanding  unpaid  war- 

™"''' $182,149  31 

Leaving  a  net  balance  of  cash  on  hand  of S42  506  95 
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49:  74,  ,t  must  not  be  uuderstood  that  the  financial  condition  of  the  P, 
rmce  was  worse  on  the  30,h  of  Tune.  1304,  than  it  wa,  on  the  SO°I  of  Tm 
tm'o'hr^'  '""V"  »■■"»  that  during  the  year  the  debt  wa,  ^duc 
»16J,-I2  07  ;  we  paid  on  account  of  the  construction  of  the  Conrt  n^, 

tnreKoO  "^  "™""'  "'  ""'"  ""'""'  ^"'^^  (ExtraorLary  £:! 
time  weare  not  sta^WnTanyTh^e  Z^Zs"''''"-  ^'"^  ^'  ""'  »" 
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>U8e  our  bank  I 
It  eipIaiQ  thiit  I 
M,  «-.2,606.93,  r 
lie,  190o,  »5 1,.  k  STA  TBMBlfT  F. 

on  of  the  Pro.  ■  EaTi»;i/>T-^ 

>30thof.T„n,J  -=^=^^^^^I!°_^^<^oiTuRB,  ,ao5-ian6. 

t  was  reducec;  | 

Court  House,  MPilbllf  Debt 

■fSherbrook..  i  .' 

■ary  Eipeudi  J    '''"'"''°" »Mii,™i  24 

Cuii  <Sovenini,„i 2I7,48S  10 

considered,  itB*''"''°'"'"'''"'''J"«iic» 2»«,«88  so 

attho  sameipubiici„«r„otion m.iKn 

Cilonization ,  484,4flO  00 

PubUc  Work.  (Ordi„.rj,) 140,500  00 

,lo  ,(..,       ,  •1112,029  76 

(Extriordiniry) 

182,590  81 

'giicultnre 284,629  57 

;.,Mme,4Fi.h.,™ 232,20000 

in«ti«  Aaylunu 216,300  00 

''°™"'"y"<ilndu.tri.l  School. 384.125  CO 

iburilie, 60,000  00 

"^l!™  on  R,,eiiue 45,210  73 

wmllarieou.  Service.  '-"•**  '* 

110,800  00 

ilwav  SubsidieB 4.835,819  87 

77,441  67 


•4.913,261  64 
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REDUCTION  OF  DEBT 

The  followini?  chaiiiji's  hav«  beoii  made  ill  the  l.vibitltiei  and  Anatts 
duriug  tho  yeur  by  I  he  payinuiits  and  receipts  : — 

Incheask  of  I/Ialiuties  ;— 

Trust  Deprsits «  80,853  iO 

Outstanding  Warrants M.oSB  79 


S  78.379  99 


DeCKEASE  ilK  LlAHlLITlErt  : — 

Funded  Debt  by  redemption  *86,334  67 
Orant   to   Bridge   over  St. 

Lawrence 80,000  00 

Railway  Subsidies 75,340  -jS 

Quebec  Court  House  bonds.  4,800  00 


$196,475  00 


Net  decrease  of  liabilities  during  the  year $120,095  01 

Increase  of  Assets : — 

8  I'er  cent  Inscribed  Stock 

(Sinking  Fund) *27.375  08 

Cash  in  banks 27,541  98 


«  54,917  06 


Decrease  ok  Assets  : — 

Advances  to  various  parties        |1000  00 
Quebec  Cuurt  House  tax....  4,800  00 


$5,800  00 


J\V( /licrease  o/j1«sc(8  during  the  year $   19,117  OH 

Decrease  of  excess  of  Liabilities  during  the  year i  169,212  07 


Vie  Excess  of  LiabilUies  over  Assels  at  SOlh 
June,  1903,  was 

Tlie  Extess  of  LiabilUies  over  Assets,  at  SOth 
June,  1904,  was 


Decrease., 


,.$  26,290,672  03 
..  26,121,459  9'; 
..»       169,212  07 


—  29 


8">,217  80 


*  l-«3,26."i  40 

*  288.482  70 


Arconiiled  for  n»  follows  : — 

Surplus  of  ( )r(liriary   Rovi-nue  over  Oidi- 

iinry  iiml  llxiraordiimry  Kxpfiulilure | 

Prcioi'i'ds  of  sail's  of  Exhibition  Uroniids, 

^"""•'■al I      2.1,555  ti.-, 

Shorhrc.nki'  (Vmrt  IIousi- 15,000  00 

Aiiionnt  nf  bdiiils  ol'loau  of  1880  rudcein- 

I'd  duriiiL'lh..  your 8(i,y.'!4  il7 

Amount  of  Siiikiiia:  Fund  invested  during 

">«  >'''"f 27,875  08 

Loan  re  Beauport    Lnnatir    Asylum,    on 

'X'™'"" t        1,000  00 

DEDUCT  :_ 

Exposition  Company,  Montreal (  36,130  17 

Sherbrooke  Court  House 25.3'.i0  40 

Amount  paid  on  aieount  of  tonstructiou 

of  Q,  M.  O.  ,t  O.  liailway 750  00 

Advances  to  various  parties 1,000  00 

Railway  Subsidy gOOO  00 

t    69,270  03 

i  169,212  07 
FUNDED  DEBT  "' 

At  30ih  June,  IflOS,  the  Funded  Debt  outslandiu?  was.,.     134  837  7.1  „. 
^t  30th  .Tune,  1904,    •■  ' V.77;;409  49 

Eedu^tionof  Funded  Debt j       86  334  67 

Accounted  for  as  follows: — 

Bonds  of  Loan  of  1880  redeemed |        86  334  c? 

The  Funded  Debt  at  30th  June,  1904.  consisting  of  the  bonds 
and  stock  outstanding  of  the  various  loans  of  the  Pro- 
vince, was 34 --I 

Against  which  the  Sinking  Fund  invested  amounted  to 10,  l,54,'o(|i)  85 

Leaving  a  balance  of  Funded  Debt  unprovided  for jot.enTsiiTel 
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UNFUNDED  DEBT 

4t  30lh  Juiu',  1901,  Iho  Unfunded  Debt  consintod  of  :  — 


Tempor.iry  Lonn 

Trust  DepositB 

OutslandhiK  Wivrrant« 

Railway  Subsidies,  granted  but  not  earned. 

Grant  to  Uridgo  over  the  Si.  Lawrence 

I/)8S  on  Ex>•han^'^!  Bank  Deposit 


<  700,000  00 
408,888  1.5 
182,149  31 
£19,388  75 
180,000  00 
25,218  75 

I  1,965,644  96 


Against  which  there  are  : 

Cash  in  banks ; ♦2".650  24 

Claims  against  individuals  and  corporations 

for  loans  and  advances 286,828  40 


«   4)31,484  64 


Leaving  a  balance  of  Unfunded  Debt  to  be  provided  for «1,504,060  32 

which  is  $55,502.82  less  than  last  year. 

FUNDED  AND  UNFUNDED  DEBT 

Amount  of  Funded  Debt  unprovided  for $24,617,399  64 

Amount  ol  Unfunded  Debt  unprovided  for 1,504,060  32 

Total  Debt  unprovided  for J26,121.459J)6 

The  reduction  of  the  Unfunded  Debt  by •  55,502  82 

is  explained  as  follows  ; 

Railway  Subsidies  decreased $105,340  33 

Trust  Deposits  increased $39,853  20 

Outstanding  Warrants  increased.      36,526  79  ^^ 


i  28,960  34 
Cash  in  banks  increased 27,541  98 


Advances  to  various  parties  decreased.. 


$  56.502  32 
1,000  00 


55,50-2  32 


! 
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CONVERSION  OF  HKUT 

At  the  »e««ioii  of  thi  I.<'KiHlatun>  whirh  ti'rmiimli'd  on  thi'  9lh  of 
Jaiiiiiiry,  1897,  nil  ait  was  |>aH«o>l  jiroviding  for  the  coiivorniou  u{  tho 
l>ublic  debt  (611  V.,  r.  2).    Si-ction  8  of  this  act  ia  an  folIow»  :— 

il.  Tho  Liouti-nnnl-OovHriior  in  Conncil  may,  from 
limo  to  time,  with  th«  I'onaont  ofthu  hohlHrof  any  of  the 
then  KXiiilintf  bonds  or  debi'iilurcs  or  annuities  of  thi" 
ProviniB  of  Quehei',  or  Provimo  of  Qm'bei'  insirihi'd 
Block,  substitute  themfor  bond«  or  del)enture8,  aunuilii-s 
or  Proviui'e  of  Quel>ec  insrriht'd  slork  b«uriiiij  a  lower 
nito  of  interest  not  to  exeeed  four  per  cent  per  annum, 
prov  ided  that  the  annual  ihari^H  for  interest  is  not  thereby 
increased,  and  that  the  capiltil  is  not  increased  beyond 
all  amount  repreheiitiun  the  dileren'O  between  the  then 
3  present  value  of  the  security  bearing;  the  higher  rate  of 

inlori-st  nud  that  of  the  security  substituted  for  it  ;  and 
Mich  substitution  may  be  made  by  the  sale  of  thtM>ne 
class  of  bonds  or  debentures  of  Quebec  inscribed  slock, 
and  the  purchase  of  those  for  which  it  is  desired  to  sub- 
stiiute  them. 

Under  the  provisions  of  this  law  an  ug-reeincnt  was  entered  iutoou  the 
nth  of  April,  18'.t7,  between  this  Government  and  the  Bank  of  Montreal 
by  which  the  bank  ws.s  to  have  the  sole  ri^'ht  until  the  1st  of  May,  1899, 
to  lonvert  the  outstandini;  bonds  of  the  different  loans  of  tho  Province 
into  inscribed  stock  bearinsjSper  cent  interest,  which  was  to  mature  on  the 
l»l  of  April,  1937.  The  bank  was  to  take  the  inscribed  stock  at  90  per  cent  of 
its  pur  value,  and  to  pay  for  it  ill  the  bonds  of  any  of  the  outstanding'  loans, 
with  the  exception  of  the  famous  Paris  loan  of  1894,  on  a  basis  calculated 
«t  the  rate  of  3|  per  cent  per  aunum  on  the  day  of  their  respeclive  maturity. 

Uuder  this  agreement  the  following  loans  were  converted  into  in- 
•cribed  stock  prior  to  the  1st  of  May,  1899  :  — 

Amount  of  3%    in*' 

(rilmtl  «t,n:k  i-»UBfI 
in  (uyniuiit. 

1874 5   1904 1899,360  00 $1079410  42 

1876 5  1906 948,02ti  66 1162449  54 

187-i 5  1908 302,000  00 380,083  61 

1880 4J 1919 857,117  33 1,041614  62 

lf«-2  London.  5  1913 644,346  66 

1(       Canada.  5  1713 286,000  00. 

1888 4  1928 28.>,080  00, 

1894 4  1934 382,083  38 

1896 4  1936 2,72.1,3.33  .S.3 


Hall,  of 
inteie.t 


Data  of 

nmtu.'itv 


Amount  of  bonilA 


$7,383,297  81 


t9,048,725  03 
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Thi«  airr 'I'lni'nt  haviiii;  I'zpiri'd  mi  th«  l»t  of  M:iy,  IBW.  thf  Oaverii- 
uiiMit  wiiM  unvvilliiiif  to  riMiow  it  on  thti  Nuni''  tiTinM,  A  pttM-nml  ft'^reHmi^tit 
wuH  t'iitt>r*'d  into  tutiwi't;!!  thi^  (tovoriiriioiit,  iiiidttr  th*>  ltiiidershi|>  of  th<> 
iBtK  Hon.  Mr.  M  inhnnd,  iirid  thu  Hank  o!  .VIoiitri.-ul,  by  which  tho  bank  wa» 
to  ait  HI  thi' BL'i'iit  ol'iho  (ioviTiiiiU'iit  forthu  c'onversioii  oflheduht  ill  con- 
eiderulion  of  ucoiatniNMioii  of  one  half  of  t  pi*r  cent,  net  t.i  thi'hank  on  th<' 
nominul  valm-  of  the  liniid",  whii  h  would  hi'  di'positi'd  with  the  Iwnk  for 
convnr-ioii,  toijeihcr  with  all  ixihiisch  and  bnik.'raijt'.  etc.,  an  will  appear 
by  an  Ordor  ill  Council  (jf  the  80th  of  .hiiie,  l!*91t  Under  this  sucoud 
agreement  the  lollowiny;  bond-*  were  converted  : — 


l»l.L 


tiit«r«*«t 


ll.e-  of 
mumrily 


lif    l>M 

■,Tt.«l 


AmiiiiFif    iif    H 


1874 

1880 

\8iiii  London. 

1888 

1894 


&  . 
4J. 
8  .. 
4  .. 
4  ., 


.1904.. 
1919.. 
.1913.. 
.1928.. 
.1984.. 


t  2.433  34 t     2.786  28 

81,244  00 3,5,852  49 

76,406  67 92,463  74 

41,853  38 47,847  69 

7,300  00 8,436  25 


(  159.237  34 


t    187,336  45 


The  cost  of  the  conversion  of  these t     I5'',237  84 

Of  bonds  was 9,279  93 

Less  than  it  would  have  been  under  the  terras  of  the  first 
agreement.     The  effect  of  the  conversion  has  been  to 

increase  the  capital  of  our  debt  by  the  sum  of 1,748,526  88 

And  yet  it  decreases  the  annual  interest  charge  on  our  total 

debt  annually  by  the  sum  of 85,454  82 

As  will  appear  by  the  following  :— 

The  increase  of  the  capital  dibt  by  the  conversion  of  the 

17,888,297.81  of  bonds  under  the  first  contract  has  been     1,713,427  72 

And  by  the  conversion  of  the  $139,237.34  of  bonds  under  the 

second  contract  ithasbeen 28,099  11 


A  total  increase  of  capital  of  debt  of. 41,743,526  8:i 


The  total  amount  of  bonds  therefore  converted  has  been  :^ 

Under  the  first  a!?reement 87,833,297  81 

Under  the  second  agreement 15'.>,287  34 


«7,492,S84  65 
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Th..  cli„  „„,„  „„  «!),048,72.-,.0«.  3  ■,  ,' "I'nNrrib  ."l '*-"■■'*'  ^* 

""^ !'l4"i|1  09 

T«lul«„,„,„„of;),,  ,,  |„,,,ibu.l«to,ki„n '- 

3";;' ;~  ou .....  «7,4«2..34.«.  ,„■  ,.„„,,„.„„,.„„„ 

The   ,m„„ai   intere..''oi7'lhe 'r^SSfi  nsVj'jj'  '■,• «3r,.7JH  H5 

Th«  annual  S,„kiu.K..„,l  r..,,„ire,I  by  hocMo,     *^^''"  '" 

5.0.83,  the  ,„,Tea,«  ofprin.ip.l  d.-l.t  i,,....        ,,,,po  ..^ 

T,  300,274  03 

Pre.o„,  annual  saving  of  i„.er««t  by  ,.o„v.r»i„n  ~i7-^-::— 

•!>a,4.i4  H2 

CIIARITrus. 

referred  .„  on  pa.e,  n  and  268  of    S.!  P  bl"";^'  "''    '^  Jl"""-'  "'""-"y 
prises  special  jrant,,  to  hospital,  and  v«H  f  °""'''-     ^'''''  "«>"  eom- 

which  a...,„<.e ,,  annua,iy7an..:d"l„;or;;::  :"'"'■"  r"'?":-  "> 

inis  Kum,  however    fln..a  n«f   r  n 

«oven.,„e„t^  I,  yor^.t^jfor  o';lr';ra:d'?o7''"""'''^°''^-  °f  "- 

that  under  the  heading  of  "  Miseel lanl^us  s'  "^^.'"""'S  you  will  see 

have  been  paid  to  charitable  ins  itu  o  ^n  I'r""'!;'"  '""'""  """'^  »»"■» 
Provi,.ce.  The  fact .»  that  la.tyraiTfot'd  Ik'''" ''"'•'■"'•■'  '"  "-^ 
very  deserving  institutions  the  sum  of  ""'  ''^*'^''""-  "f  these 

-  The  amount  thu.  p„id  was  equivalenTil' i',' '       '''""'  ^* 

■1  ----««'aeducti„gthefi.direrei:;:r„:;--  ■" "'  °- 
•   f  ^^;i::r;':„^^^dti^/^r:/'^'"- •  -^-^  oo 

And  for  the  Provincial  Board  of  Health *'*'^^''  ^» 

5                                                                                     18,500  00 

r,     ,.  Forming  a  grand  total  of..  I     To "  T: 

^       Or  .bout  161  per  cent  of  our  available  revenue ""  '' 

i 


—  34  — 


Tho  demands  ..po„  our  ..xH„.r,uer  for  the  mainten 
and  rof«rn,.lo,y  nn.l  industrial  .„.h.,ol,s  l,,u-o  in.r "a  1 
iron,  >,.ar  ,o  year.     7,  will  h,.  .oen  upon  refer,.  „"'' 
est.ma,e.s  ,  ,a,  an  additional  sum  has',„  be  voted  ,nv 

"■males  has  been,  and  Is,  on  the  in,rea.se. 

Tl.e  reason  why  I  am  departing  from  the  nsual  eus 
...P    he  atlennon  of  the  House  to  this  n.atter  is  in    rd 
and  the  puhho  .Generally  may  realise  what  a  lar'e  pe  e 
able  revenue  ,s  bein.-  devoted  for  these  m.rposes   n       1  • 


ance  of  the  asylums 
an  1  are  iniTeasin^r, 
the  tupplementary 
ards  defraying-  the 
say  the  number  of 


(oin  ami  am  draw- 
that  the  members 
ntage  ol  our  avail- 
't  they  may  api)re- 
iil  to  ev.'ry  demand 


TAXKS 

The  law  relatinsr  lo  taiation  will  he 
more  equitable. 


"itended  in  a  manner  to  make 


it 


the  present  .se.ssion.  '"omui,,a  to  the  Uous,.  durincr 

QrUSTlONS  AFFECTINU   THU   DISPrTKn   w-.-.r-vT-,- 

of  in?:::::!'::^  s^m  i:!-; -r;:"::  r  ''T'~  - '-  "^-  ~ 

dominion,  and  as  to  our  liabiH     'f l"    ^Z-      'th'."^'  '""'^'f  ''^'  ""' 
-.ion  to  the  Yule  estate  of  Chan.bly:s™  I;:!;!!^:::;^,^;^'^  ''  '''  "°- 

.>radJ:sr  A^^rt^ilrw^';::;'"*'"'? " ''-  ^-'-^-^  court 

ing  the  present  sessi.m  fo  Ton;    o  s  Ira  'nf  ""  "l'""'""' '"  >'""  ''"" 
sion  in  so  far  as  this  rroviife^  L  rcerlT         """'"''  '"  "''*  ^"'"°- 

ARBITRATION 

^it.™  w  ::r  w;;i  t  a:i:;t;'t:T"nr  ^"^-"^ "-« ^-  -<•« 

ITovince  of  O.ttario  a.ul  t       P  '^f """  t"" -"  '"l^  J'"-"-,  'he 

Dominion  and  Provincial  e'eeti  1     ,  ^    ,  ^"'"''  ''"wever,  to 

«-as  done.  '""""'  "'"'■''  '"o^  plaee  last  jear,  nothing 
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'■'■muinii  . 


I 


""■""'^"■'"'"'■'■ryemirt   to  reriv,.  th         J  """^^ 


DOMnviON  SUI)SIDIJS.s 


Ihe  threat    -iikJ    -r 

Then,  v,..,  ^  «>''sniciorarilv 

'nerc  Has  .■„,  eat, re  ab-ienc>.  r>r  ,1, 
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investment  of  millions  of  foreign  and  native  capital,  in  the  new  as  well  as 
settled  portions  of  the  Province,  and  the  economical  as  well  as  the  social 
progress  of  all  classes  of  our  population  arc  only  a  few  of  the  evidences 
that  our  Province  is  in  t'ae  front  rank  among  the  prosperous  and  progressive 
sections  of  this  great  country  of  ours. 

The  opening  up  to  colonization  of  the  northern  part  of  the  Province, 
which  must  necessarily  I'oUovv  the  construction  of  the  great  transcon- 
tinental railway,  and  the  colouizatim  railways  which  this  Government 
has  assisted  with  land  grants,  will  give  access  to  a  part  of  oar  Province 
which  we  are  assured  is  as  rich  in  water  powers,  forest  limits,  grand  rivers, 
magnificent  lakes,  splendid  agricultural  lands  and  valuable  raining  dis- 
tricts as  are  to  hi  found  in  any  part  of  it. 

I  am  sorry  to  say  I  have  heard  certain  of  our  citizens,  without  a  vestige 
of  knowledge  upon  which  to  do  so,  sneeringly  speak  of  our  great  north- 
land  as  a  wilderness.  Why,  Sir,  turn  back  the  pa^'e  of  history  to  the  re- 
cord of  the  settlement  of  our  magniEceut  Townships.  Do  you  not  find  that 
it  is  written  of  the  hardy  pioneers  of  this  section  that  they  penetrated 
a  dense  wilderness.  Visit  those  Townships  to-day— a  wilderness  a  hundred 
years  ago  ;  to-day  one  of  the  most  magi.licent  and  prosperous  sctions  of 
country  on  this  continent,  inhabited  by  splendid  representatives,  intellect- 
ually and  physically,  of  the  two  great  races  of  our  Province. 

Sir,  may  we  not  be  pardoned,  if,  from  the  experiences  of  the  past,  we 
see  in  our  mind  s  eye,  a  hundred  years  hence,  this  whole  Province,  up  to 
and  beyond  the  height  of  land,  settled  by  the  descendants  of  the  two 
same  sturdy,  thrifty,  industrious  races  which  now  inhabit  it  ;  tolerant  of 
the  rights,  privileges,  opinions  and  faith  of  the  other,  working  side  by 
side,  and  shoulder  to  shoulder,  participating  in  the  happy  fruits  of  what 
has  been  so  aptly  characterized  as  the  Canadian  Century  in  national  pro- 
gress and  development. 

Mr.  Speaker,  I  now  have  the  honor  to  move  that  you  do  leave  the  chair, 
and  that  this  House  do  go  into  Committee  of  Supply. 


i 
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FINANCIAL  STATEMENTS 
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STATEME2IT  A. 

Statemen-t  of  payments  (not  inclmiing  Eaihray  and  Bridge  Snliaidii-s, 
Repayment  of  Eailway  Guarantee  iJeiiosita  and  Bonds  redeemed  in  Conver- 
sion of  Debt);  and  of  UECEtPTS  (not  indudinj proceeds  of  InscriLed  Stock 
issued  in  Conversion  oS  Deb!) :  for  tlie  five  years  ending  30th  June  1904. 

Year.  Payments.  Receipts  'F.^'iosa  of  Kxcess  of 

■^  Payments  Receipts. 

1899-00  34,46.5,833.24  34,302,445.83            J  3n,C12.59 

1900-01  4,501,656.73  4,745,190.47            183,533.74 

1901-02  4,573,770,66  4,601,029.81            27,259.15 

1902-03  4,702,629.88  4,740,357.98           43,728.10 

1903-0.1  4,892,012.74  4,995,118.26            10.3,103.52 
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sr.iTEMi:yT  ii. 
muu-uo. 

PAV.MK.NT.S  : 

Ordinary  Ex|«.iiilituro  (iiii:luiliiif;  867,341)  ii 

fcir  lloiiiUof  Loan  ol'188li,   rfdi;umi;cl)...  34,4l'8,3S.")  7:; 
Extraonlinary  Expcnilituri'  (I'liMic  liuililings)  5,000  00 

raynicnts  mi  Trust  Funils 

REOKII'TS- 

Ordinary  licvt'nue 84  4.51.078  :^K 

Trust  Fund  1).  posits '  5o'8G7  54 

KxL-L'SS  of  liecuipts 

imm-itt, 

PAVMEXT.S  : 

Ordinary  Exjjiniditnre  (iiielnding  874,940  07 

for   I'londs  ofl.oan  of  1880,  ridiTmi'd)...  84,49:!, 1102  44 
Extraor.iinaryEx].unditnro(rnlilii;l!nildin:,'s)       '  •li.W,:,   18 

Expenses,  sales  of  ])roperty 

I'iiyntents  on  Triiol  Funds 

EECEiriS  ; 

Ordinary  Revenue 84,56,1,432   18 

Piojierty,  oorner  of  Grande  Allee  and  Claire 
Fontaine  Streets,  Quebec,  price  of  part 

.»»1'1 15,000  00 

Exhiliition  Craunds,  llontreal,  on  arcount  of 

sales  31,046  89 

Trust  Fund  Dejiosits 135,711  40 

Excess  of  Iteceiiits 


.84,4::3,38o  72 
■  '■2,447  52 


84,465,833  24 


4.502,445  83 


36,612 


84,516,257  62 

296  40 

45,102  71 

S4,5in,656  73 


4,745,190  47 
8  183,533  74 
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PAVJIENTS  :  '""'■'>''■ 

0>,linary  Kx|,.„dituri.  (includi„f;S74,84U  34 

lor  liomis  uf  Loau  of  18SI),  wleelned).  .    84  470-i3'^   !■; 
Ext:aom,„ar,.E..,.ondit«r.,  (Public  linilding.)       '  20  J45  17 

Mn„,realKxr,.itin„  Company,  fron.  [.rocecd,  ^'4,490,677  32 

<•' sales  of  Kxhibition  Grounds.  ,„„, 

Exjicnses,  sales  of  property               18,004  29 

I'iiynientfl  on  Trust  Funds    266  61 

64,822,44 

KECEUTS  :  84,573,770  66 

Ordinary  lieveuue  «,  .. 

i«i.ii.itio„(ir„unds,  m™;;;^:;;;;--;;;-;^  ^'■''^■''•■>  ^s 

sales  .. 

Trust  F„nd  Depasii;;;;:.'.; JH.^!  ^? 

66,63o  54 

4,601,029  81 

Excess  of  Keceipl,  .^_r^239~i5 

PAYMENTS  :  MOX-OS. 

Ordinary  Expenditure  (including  S81,857  33 
Kxtraordmary  Expenditure  (Public  Buildings)  65,44!  ^7 

Montreal  Exposition  Com,«ny.  from  proceeds  H596,060  65 
of  sales  of  Exhibition  (irounds... 

Payments  on  Trust  Funds                        •^•824  72 

100,744  51 

RECEIPTS :  ♦4,702,629~88 

Ordinary  Eevenue «.,  „„ 

ExIubit.-on  Grounds,  Mont;:;V,";-n"a;;™;V;f**'''''"-  '^ 

Property,  "comeV^f  GramieliKrand"  cYaire  '^'""  ^* 

R,  l»  „  "'"^r"^  '"*'"•  '^™'"=<^'  I'""''  of  pa''  sold         312415 
Balance   of  loan    to   tl.e    Beauport    Lunatic  '     * 

Tr„oA^  Ta"'  "1"  ""'  ^''''"'"y.  1875 7  500  on 

Trust  Fund  Deposits ";       28941  62 

4,746,357  98 

Excess  of  Eeceipts niTSslo 
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PAYIIENTS :  1903^4. 

Ordinary   Kxponaiture  (includinK  886,334  67  w^iuAi 

for  Londs  uf  Loan  of  1880,  redeemed)...  84  744  069  24 

K.xtmoKiii,aryExpfndiinre(I'ul.Iic  Buildings)  SoiJoO  00 

Montreal  Kx,,o3i[ion  Compony,  from  proceeds  H7'J5,469  24 

of  sales  of  Exhibition  Grounds q.;  goi  .ro 

Expenses  sales  of  property "  onl 

Sherbrooke  Court  House....      .,c            " 

Payments  on  Trust  Funds.]! ,7^^"  ■*" 

00,022  87 

EKCEIPTS  :  84,892,012  74 

Ordinary  Revenue  Hi  san  roe  -. 

K'-hiWUon  Grounds,  Montreal,  on  "aceounr^f  ^^'^^'''^^^  "■* 

Loan  «  lieauport  Lunatio"Asyiura,'sisters  of         "^'^"''  ^^ 

(hanty,  on  account ,  „„„  „„ 

Sherbrooke  CourtHouse ,,2  "° 

Trust  Fund  Deposits .......;::::::::::    ^m "? 

4,995,118  26 

Excess  of  Receipts 8    103,105  52 


p  g 
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ht.\ti:mi:st  k, 

cstimatio  receipts,  1005-iboe. 

Mnti-ilv  ini.l.T  I'..    N.  A     A'           pt.10.^»W  Hi) 

Intt^n-l  •»>  Tni-i  \'y.n-\-> Tff.THJ  IH) 

S(Hr.u»l  >iiil."iily.  17  Vi.'i..  .■Ii.,,..    I |-J7,4<HI  ilH 

l»U'M-i  itti  Kitihvriy  >rl  .iil'i.. I.  r  IT  \  i'  I,,  >  h,!,..  S lUl.TlMl  ini 

Inl 1  -.11  |.ii.,.nf  ■..»!.■  t^.    M.  n.   A  )),    K.ilw.iv *.1),fl-J7  30 

lotcn-l  111.  I,o:.iH  aii'l  |h'iir-.ii!- 1-»,IM1H  <MI 

l.\NDt,  Misi>  A  I'lsiit.iuo |,4:tl,iM)il 

AuMiMvrinii.is  ..■■  ,)i  -.Ti'  y. : 

l^iv  Sljiin|>- ■JIHI.'Mm  01* 

l4iw  Fie-- lll.itlNMK) 

Uuillitiic  ami  Jury  I'liinl .'.ii.lMXt  m 

Miiiiih-ii,iii.i!  of  I'rr.ii  IT- V,i,i¥U\  m 

(liu.i  IJiiuiI-,  M.Nitr.ahim;  i}\i>-W>r 4.4iM)  im 

MoiltlUuHJvol... .-|4MI  (Xl 

MomrL-iil  (;<niit  H.mHe  4,0(M)  IMI 

Hitjii  Uuii-i.il.'.''>  I-V-".  rjn.'U.c     tUHiiH) 

■ifi-i.vm  ."1 

R.'fjidtrntii.ii  Sii.ni)i''(i.uli'iIiiiL  fw- nf  v-hirit'il   Ri'^iHti.irH)   "S.tHMMt" 

Mci'tiacn   7:)il,<Niil 'H. 

Dirutl  'I'axe*  u.i  Comiuvii  ill  ('m(KiraLii<ii»t 2S5,INHi  mi 

Diitiux  oil  Sill '  r^iiim" ....  ;ji(il,l)t((l  imi 

Ptjrt.*iiitiii;»  oil  Fti-  I'f  I'nlilic  OtIi-fr«i 7,(MJ0  im 

lVrr»'uta^;o  tin  ri'iivwiilH  ')f  Miirt^it:.{u«   , , ,  )iio  ihi 

M  riiilenaivrtof  hioKiie 9S,ttiMt  m 

Mtoiiiletiiiiicu  lit  IiiiimiuM  nf  Ini1ii.->triiil  ami  Uoliiiiiunorv  SiIhiuIm 'i4,IHM)  'Nl 

Jjegialalioii    lO.SJH)  I  o 

Offinial  ( ;a/.(aie I.">,0(NI  ini 

Rents  of  I'uWiu  Builtiirigs 1,4(K)  ihi 

CmuiiI  R«v.-niie I0,00<)  ini 

Provinciiil  Insurance  Companiea— ContributiotiH , qihi  ini 

Coiitnbuliotis  to  PenMionn,  Civil  Service i.'AHi  imi 

Preniiuiii,  I'iHi^oiint  ami  Kx'hAriije 'J,5()0  l«l 

Kailwiiy  SiibtidifH  T^x 15  oo()  imi 

$   4..SS,1.il2i  h7 
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STATKMKST  K 

ESTIMATED    FXPENDlTURF,   lOOS-IQOS. 


Civil  ....vrir 


Aih l-tt:llli.l..>r,lhNU,^. 

I'ul.lJ.      rMHtnMlMM       

<'.i|imi/.j»li'iri 

I'lil.li.    U-.iik-  (nnii,,;,ry).  , 
'I"  'KUrmr.linii 


A^ll.■lllUll« 

IahiJh,  Mme-A    Ki-li,.! i,.-. 

I.tiiiiiti,   A.\|iiiiis 

Krforn,  .  ..  -v  ,,,1.1  ,.,.■  ,<triul  SrlnnjU 


MiMi.'utliiiifluus  .Svi" 


fl, tin, fid    .►* 

■.'IT,4h^   |i> 
.  ■     ■  ■jH(t,,".Ht   .'ill 

fl:w,4*)  71 

fl.WI  IW 

IID.rHNt   <Mt 

ti-'-_'"ij!i  :ti 
ifij.riini  SI 
—       'ifii.ti-jxi  .■>; 

j;(:i,JiHi  m 

.»i...;hmi  imi 
:iHi,;tjo  (j<i 

(M),IMM>  !)(» 

45,JIi|  75 

ije.inHt  iM> 

IIII.KIHt  IK* 


Uftilwav  Sulisidiefl. . 


4,M;).'i,SI9  H7 
77,441  07 


—  48  — 


STA  TEMENT  O. 

A.pprozimate  statement  of  rjiabilities  and  Assets  of  the  Province  of  Quebec 
at  80th  Jane,  1904. 

UAUILITIES, 

Fumied  Debt  outMtiUHliiif'a*'  exi^tiiij*  before  t-onveisioii $33,027  882  <i6 

Inci  t'jise  uf  c-upiul  hy  conversion 1,743,326  83 

$34,771.4(19  4!) 

Tempoiiiry  Lu.ii 700,000  00 

Trust  Depo-itM    408,838  15 

Outstanding  Warrants 182,149  31 

Railway  money  subsidies  aiuliorized  but  not  yet  earned 8  110,855  17 

Railway  land  subsidies  converted  into  money  subtiidieH  at  524  tenta 

per  acre,  authoriz-d  but  not  yet  earned 408,483  68 

519,338  7'J 

Graiit  to  bridge  over  tbe  River  St   Lawrence  at  Quel>ec   130,000  00 

Losfl  on  Kxchange  Bank  deposit  25,218  75 

Quebec  Court  House  bonds 138  ^^  qq 

$36,875,354  45 
ASHKTS. 

Part  of  price  of  Q.M.O.&O.Ry.,  depobited  in  Banks $417,600  00 

do  do  invested  in  Province  of 

Quebec  bonds,    loan  of 

1878 29,000  00 

do  do  invested  inQuebecConrt 

House  bonds 138,^00  00 

do  do  invested     in     City     of 

Quebec  bonds 15,000  00 

Balance  of  price  Q.  M.  0.  &  0.  Ry.,  unpaid 7,000,000  00 

7,600,000  00 

Province  of  Quebec  3%  Inscribed  Stock 160,009  85 

Railway  grant  under  Dominion  Act  47  Vic. ,  Cap.  8 2,394,000  00 

Cash  in  Banks 224,666  24 

Cost  of  Jacques  Curtier  School,  Montreal    to  be  repaid  from  sale  of 

property g^l  ^ 

Claim  171  re  late  Honble.  Thomas  MeGroevy 100,000  00 

Advances  to  various  parties i3|  43-  29 

Quebec  Court  House  Ux,  under  45  Vic,  Cap.  26,  and  48  Vic,,  Cap.  16.         138  400  00 

10,753,894  4 

ExoesM  of  Liabilities  over  Assets  at  30th  June,  1904 |26  l"!  469  9fi 


)bec 


19  4!) 
K)  (X) 

8  15 

9  31 


8  75 
0  00 
S  75 
0  OO 
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